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SunBet to offset potential margin ...
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#themes: online betting, casinos, debt reduction Sub industry ameing
SUI delivered mixed 1H25 results, with strong online betting growth offset by weakness in Price (08 Sep 2025) R 45.66
both urban and resort casinos. SunSlots returned to topline growth for the first time since Market cap. (R m) 11,183
2022 ben.eﬁting from machine portfoliq qptimisatiqn, while non—gaming assgts (rooms, E&B, Enterprise value (R m) 17,580
conferenqng, entertainment) are beneflttm.g .from.lmpr(?ved traffic, in our view. We. believe, Market cap. (USD m) 639
the cessation of the Table Bay Hotel lease limits this upside ahead of the G20 summit, as SUI : 1014
will only earn management fee (based on gross operating profit, c. R25m — R30m) upon the Enterprise value (USD m) ’
re-opening of the hotel in Dec-25, as it is currently being refurbished by InterContinental Avg. daily trade value (USD m) n/a
Hotel Group, the new lease holder. While urban casino softness was expected, the extent of 59

decline in resort casinos may surprise investors given their proximity to tourist destination
locations. We believe some investors may take comfort that management have initiated
measures to stabilise casino performance across the group, focusing on floor optimisation,
slots machine mix, table games pricing opportunities and targeted marketing to improve
footfall conversion. Additionally, early signs of omni-channel traction is potentially reflected in
urban casino’s continued outperformance (net gaming wins: down 1.9% y/y) relative to the
sector (GGR: down c. 4% y/y), in our view.

TH25 results highlight: (1) Group income of R6.1bn was up 3.2% y/y, excluding TBH up
6.7% y/y. (2) EBITDA was R1.6bn down 3.8% y/y, excluding TBH up 1.1% y/y. (3) Adi.
diluted HEPS was up 6.5% y/y to 228cps (implied SBGSe: 235cps) aided by favourable tax
rate (due to prior solar incentives), reduction in minority interest (c. 13% from 17.5%) and
net finance charge (down 15% y/y) as total debt declined from R5.2bn to R5bn.

Deleveraging provides an earnings tailwind. In our, view, with casino topline under pressure,
SUI may rely on debt reduction to support earnings, in the near term. While net debt/EBITDA
of 1.5x was previously cited as palatable for a special dividend (post-Peermont deal), we see
this as unlikely given capital allocation priorities: reinvestment to stabilise casino revenues and
expand SunBet’s market share, which we currently estimate at c. 3.5-4%. However, we expect
the payout ratio to be maintained at c. 75%, as net debt/EBITDA is well below the group’s
appetite of 2x.

We downgrade our Adj. diluted HEPS estimates for FY25E (568cps, previously 573cps) and
FY26E (622cps, previously 638cps). Our earnings are supported by strong performance in
online betting, recovery in SunSlots and good growth in non-gaming assets supported by
improved consumer traffic ahead of the G20 summit.

Margin outlook revised, weakness in casinos offset by SunBet strength. We revise Urban
Casino FY25E margins down to 32.3% (from 33.5%), with efficiency gains from the new
operating model expected to limit near-term pressure. Resorts & Hotels margins were cut
more sharply to c. 20% (from 24.5%) on resort casino pressure and the loss of Table Bay
Hotel contribution (EBTIDA margin of c. 33%). SunSlots margins are broadly unchanged at
24%. We lift our SunBet margins to c. 34% (from 31.5%), though we expect a modest
pullback in FY26E as we expect management to step up investment to capture market share.

After incorporating the result, we moderate our fair value range to R50-R57 (prev. R52-
R60), implying a total return of 20% to 35%, including a 10% DY. Our FY25E rolled Adj.
dHEPS of 610c implies a 12m Fwd.PE of 7.5x. Key risks: (1) smoking ban, (2) slow economic
recovery, (3) tax hike in online betting, and (4) Tsogo Sun's Western Cape relocation.

Key forecasts Dec 22A Dec 23A  Dec 24A Dec 25E Dec 26E Dec 27E
Revenue (R m) 11,302 12,096 12,575 13,020 13,897 14,745
EBITDA (R m) 3,321 3,401 3,518 3,514 3,724 4,004
Adj. EPS (R) 2.22 4.91 7.59 5.68 6.22 6.89
Prev. Adj. EPS (R) 2.22 4.91 7.59 5.73 6.38 7.03
Adj. EPS (US$, at spot) 0.13 0.28 0.43 0.32 0.36 0.39
DPS (R) 3.29 3.51 3.98 4.29 4.70 5.20
Dividend Yield (%) 9.5 8.6 9.2 9.4 10.3 11.4
PE (adjusted) 15.6 8.4 5.7 8.0 7.3 6.6
EV/EBITDA (adjusted) 4.1 4.6 4.8 5.0 4.7 4.3

Source: Company financials, SBG
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Divisional Summary

Figure 1: Divisional revenue and Adjusted EBITDA forecasts

1H24A 2H24A- 1H25A  2H25E FY25E FY26E FY27E
Total Income - SA Operations 11145 11951 5999 6563 12575 6 186 6 825 13014 13 889 14 745
Urban Casinos 6719 6731 3288 3427 6715 3241 3455 6 696 6 754 6 842
SunBet 339 733 512 665 1177 871 992 1863 2420 2905
SunSlots 1 506 1465 686 733 1419 701 743 1447 1538 1633
Resorts and Hotels 2572 3020 1513 1738 3 251 1373 1635 3 008 3176 3 356
yly growth 41.5% 7.2% 5.0% 5.2% 5.2% 3.1% 4.0% 3.5% 6.7% 6.2%
Urban Casinos 42.0% 0.2% 0.5% -1.0% -0.2% -1.4% 0.8% -0.3% 0.9% 1.3%
SunBet 85.2%  116.2% 71.8% 52.9% 60.6% 70.1% 49.2% 58.3% 29.9% 20.0%
SunSlots 16.6% -2.7% -4.3% -2.0% -3.1% 2.2% 1.4% 2.0% 6.3% 6.2%
Resorts and Hotels 53.2% 17.4% 6.3% 8.9% 7.6% -9.3% -5.9% -7.5% 5.6% 5.6%
EBITDA* 3319 3420 1642 1876 3518 1568 1964 3532 3736 4004
Urban Casinos 2516 2370 1089 1176 2265 1028 1135 2163 2127 2135
SunBet 42 221 170 193 363 301 336 637 799 988
SunSlots 382 351 162 180 342 161 186 347 377 408
Resorts and Hotels 555 705 346 442 788 221 381 602 651 701
Management companies -176 -227 -125 -115 -240 -143 -74 -217 -218 -223
EBITDA margins 29.8% 28.6% 27.4% 28.6% 28.0% 25.3% 28.8% 27.1% 26.9% 27.2%
Urban Casinos 37.4% 35.2% 33.1% 34.3% 33.7% 31.7% 32.8% 32.3% 31.5% 31.2%
SunBet 12.4% 30.2% 33.2% 29.0% 30.8% 34.6% 33.9% 34.2% 33.0% 34.0%
SunSlots 25.4% 24.0% 23.6% 24.6% 24.1% 23.0% 251% 24.0% 24.5% 25.0%
Resorts and Hotels 21.6% 23.3% 22.9% 25.4% 24.2% 16.1% 23.3% 20.0% 20.5% 20.9%
Adj. Diluted HEPS 433 465 213 313 527 228 341 568 622 689
yly growth 9.6% 16.9% 13.4% 6.9% 9.0% 7.8% 9.5% 10.7%

* SA operations only

Source: Company Data, SBG Securities analysis and estimates

Figure 2: Income contribution by division

Figure 3: EBITDA contribution by division

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Income contribution

< <
[s¢] <
N N
> >
[T w

@ Urban Casinos = SunBet

FY26E

w
el
N
>
1R
L]

FY27E

FY28E

SunSlots H Resorts and Hotels

Source: Company Data, SBG Securities analysis and estimates

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

EBITDA contribution

<
[s¢]
N
>
o

= Urban Casinos

FY24A

= SunBet

Ll
0
N
>
I8

= SunSlots

FY26E

FY27E

FY28E

m Resorts and Hotels

Source: Company Data, SBG Securities analysis and estimates



@ sbhqg securities

A member of Standard Bank Group

Slots momentum to sustain, driving
continued growth

SunBet could reach the R3bn GGR
almost two years ahead of FY28E
target.

Software fees of c. 8%—-12% of GGR
are manageable at launch but
unsustainable at scale, making tech-
driven acquisitions attractive, in our
view.

Figure 4: SunBet is tracking ahead of FY28E target
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SunBet continues on positive trajectory with support from slots

SunBet growth accelerates, reaching scale faster than expected: 1H25 income of
R874m was up 70.7% y/y (1H24A: 72% y/y) driven by slots revenue (+128.7% y/y)
supporting volumes (+154.8% y/y) and deposits (+105.2% y/y). Unique players were
up 70.6%. Volatile crash games were down 45% y/y and sports betting up 6.8% y/y.
Momentum in slots (accounting for 75% of total income) is expected to continue,
underpinning further growth. The exponential growth in web traffic (June: 4.5m vs Jan:
c. 2m), reflects heightened customer interest likely supported by improvements in user
experience and near-instant deposits and withdrawals, a key differentiator in our view.

On track to beat medium-term GGR target: We estimate SunBet could reach the R3bn
GGR milestone nearly two years ahead of its FY28E target, implying c. 6-8% market
share. Current share is 3.5-4%, which may appear small to investors but highlights
substantial headroom for growth.

Leadership and industry consolidation key catalysts: New CEO Ulrik Bengtsson’s
experience in developed online betting markets and M&A could aid in driving market
share expansion, in our view. With the South African online betting industry highly
fragmented (c. 30 operators), consolidation appears likely, positioning SunBet to play a
leading role. We believe future acquisitions could target operators with superior
technology, to lower reliance on costly software fees (c. 8%—-12% of GGR) - a model
that works at launch but becomes increasingly uneconomical at scale.

Profitability supported, but investment ahead: Adj. EBITDA margin expanded c. 140bps
y/y to 34.6%, underpinned by operating leverage, cost management, and stronger
customer engagement. We expect margins to moderate in FY26E as management
increases investment in customer acquisition and retention, focusing on people,
technology, products, and marketing capabilities.

Figure 5: SunBet's customer interest on the rise
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Source: Company Data, SBG Securities analysis and estimates

Urban casinos remain weak, albeit
outperforming the sector.

Operational efficiencies may support
margins, but structural headwinds
suggest flat to weaker profitability
ahead.

Source: Similarweb, Googlesearch and SBG Securities analysis

Urban Casinos: Resilient vs. ‘peers’ but margins remain under
pressure

Urban casinos continue to underperform, though less negatively than the broader sector
(SUI TH25A net gaming wins down 1.9% vs SBGSe Sector GGR down 4.2%), likely an
indication of early traction from omni-channel initiatives, in our view. We expect FY25E
margins at 32.3% (previously 33.5% vs. 33.7% in FY24A), reflecting subdued topline
growth and macro headwinds.

Income was down 1.4% y/y driven by weaker footfall conversion and operational
inefficiencies (table games pricing, floor optimisation, machine mix). Adj. EBITDA
margin contracted c. 200bps y/y to 31.7%, with GrandWest particularly impacted
(EBITDA -15%) by roadworks restricting access.
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Management new operating model is focused on driving efficiencies (slots machine nix,
floor optimisation, product innovation) and employing marketing initiatives to lift
conversion rates. Non-gaming assets such as SunBet Arena and GrandWest Arena are
also being leveraged to attract additional footfall. Furthermore, SUI has entered a
R600m joint development of a new mall at GrandWest, funded one-third through non-
recourse debt, aimed at increasing traffic and monetising vacant land. Construction is
expected to start in 1Q26, with completion targeted 12 months later.

We see margin pressure in the medium term, with economic growth a key constraint.
Standard Bank forecasts real GDP to exceed 2% only after CY27/28, and casino
gambling in South Africa has a 70% correlation with GDP. Operational efficiencies from
the new operating model could limit margin pressure, but structural headwinds point to
somewhat weaker profitability over the next few years, in our view.

Figure 6: SUI-Urban casinos are less negative than the sector* Figure 7: Coastal areas outperforming inland areas at sector* level
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Resorts and Hotels: Positive tourism trends, but limited
conversion to profitability

Revenue growth masks resort casinos weakness: Total income (excl. table bay hotel -
Figure 8: We expect R&H EBITDA margin to range between 1BH) was up 4.3% y/y, supported by Rooms (+13% y/y) and Food and beverage
20% - 22% over the medium term (+12% y/y) despite casinos declining by c. 5.4% y/y. Occupancy was up c. 400bps y/y
(Sun City: up c. 930bps y/y) to 70.3% and room rates up c. 2% (Sun City: 6.1%),
40% benefitting from the B20 meetings ahead of the G20 summit in Nov-25.

30%
Adj. EBITDA (excl. TBH) was down 12% y/y, with a margin of 16.8% down c. 310bps

20% y/y. Casino activity at Sun City (-6% y/y) and Wild Coast Sun (-40% y/y) was the main
10% drag, as tourists appear more interested in non-gambling leisure activity, in our view.

Wild-Coast was further impacted by poor win percentage, weather-related infrastructure

Resorts and Hotels - EBITDA
margin

0% damage and reduced footfall at the casino.
< < < < < < < W owow
e T 22 &I & 8K . . . .
> > > > > > > > > > Sustained margin pressure in FY25E: We expect Resorts & Hotels (R&H) margins to
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remain under pressure in FY25E at c. 20% (excl. TBH, vs F24A: 22.6%). Despite

Resorts and Hotesl - excl. TBH

Resorts and hotels positive domestic and foreign tourism trends, resort casinos continue to show weak
The Table Bay Hotel footfall conversion. The termination of the TBH lease further limits upside, as SUI's
source: replacement management contract (fee based on gross operating profit, c. R25m -

R30m) is significantly smaller than TBH's total revenue base (c. R500m in FY24A). The
negative impact will be partly mitigated by significantly lower operating costs (excluding
processes and systems) and the absence of ongoing maintenance capex obligations (c.
R5m per annum).

Moreover, TBH's exclusion structurally reduces R&H margins, given it consistently
delivered the highest divisional margins (33% vs. R&H average of 22%). We estimate
TBH impact on FY25E earnings at c. 2%-3%. Looking ahead, we expect R&H EBITDA
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Figure 9: SUI's R&H is tracking in line with sector trends (Rooms + Food)
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Figure 11: SunSlots is tracking ahead of the sector
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margins to normalize in the 20%-22% range as resort casinos gradually recover,
especially WildCoast Sun. The Maslow Hotel is benefitting improved corporate travel in
Sandton, may see a temporary uplift from the G20 summit and related events, though
its impact on the group will likely be marginal, in our view.

Figure 10: Sector REVPAR remains significantly ahead of 2019 reflecting
positive domestic and foreign tourism traffic in SA, driving room rates (up
28% vs 19) while occupancy rates (down 4% vs 19) are recovering.
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Sun Slots: Operational efficiency offsets declining machine
numbers

SunSlots portfolio optimisation shows early positive signs: SunSlots income rose 2.2%
y/y despite a reduction in machines from 5,182 to 4,950, reflecting early success of
the portfolio optimisation strategy as GGR per machine/day improved. Adj. EBITDA
margin declined slightly by 60bps y/y to 23.0%, though we expect cost-containment
measures in 2H25E to provide support.

Regulatory constraints limit sector growth: The slow roll-out of Type B licences has
constrained growth, as they are a key driver for the sector. We understand that SUI is
awaiting approvals in 4Q25 for 9 applications (7 existing site conversions + 2 new
sites). Type B licences allow 20 machines per site, compared to 5 under Type A. While
Type B deployment entails higher upfront costs, it offers greater operational scale,
revenue capture, and more efficient site management compared to multiple fragmented
Type A sites.

Figure 12: LPMsis up c. 1% in CY25-YTD
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Valuation: We value SUI between R50 and R57

We use three methods to determine our equity valuation range for Sun International.
These include, DCF, relative PE multiple and relative EV/EBITDA sum of the parts. We
highlight that Sun International and its South African peers do not have consensus-
based forward multiples. Therefore, to overcome the limitation of forward-looking
multiples on consumer services on the JSE, we used MSCI EM consumer discretionary as
a proxy and compared it with the MSCI US consumer discretionary. This helped us
determined the discount to apply on global peers to get an implied multiple for Sun
International.

Figure 13: Sun International FVVR ranges between R50 and R57
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Source: Company reports, SBG Securities analysis and estimates

Discounted cash flow valuation: R56

Based on our discount cash flow valuation, we estimate a fair value of R68 implying a
total return of 33% (including DY: +10%). Below, we show the parameters we used to
calculate a WACC of 13.23%.

Figure 14: WACC calculation for Sun International

Capital Allocation Cost of Equi Cost of Debt

Equity Weight 65% Rf= 9.85% Pre-Tax 6.9%
Debt Weight 35% E(Rmkt) = 6.00% Tax rate 27%
Total 100% 3yr. Beta (Levered) 1.3

WACC = 13.23% Re= 17.65 Rd (after tax) 5.0%

Source: SBG Securities analysis and estimates, Bloomberg, and Company financials

In arriving at our DCF valuation, we applied long-term growth of 3.0% in line with SARB
long-term inflation target.
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Figure 15: Sun International DCF valuation summary

DCF

EBITDA

Less Tax

Change in net working capital
Less CAPEX

FCF

Present Value

5yr Horizon
Terminal Value
Enterprise Value
Net cash/(debt)
Equity Value
Shares in Issue
Future Value

FY24A FY25E FY26E FY27E FY28E FY29H
3518 3514 3724 4004 4275 4604
-550 -613 -705 -781 -866 -954
211 -54 -37 -33 -42 -46
-1 049 -1042 -1112 -1180 -1245 -1323
2130 1805 1869 2011 2121 2281
1755 1605 1525 1421 1349
7 655 36%
13190 64%
20 845
-4172
16 673
245
R56

Source: Company financials, SBG Securities analysis and estimate

Forward relative PE multiple: R50

We utilised an applied forward PE multiple methodology, using SBGS’ SUI earnings
forecast. The global peer group has a weighted average 12-month forward PE of c. 17x,
although these peers benefit from a valuation premium based on their domiciled
exchanges. We found that the MSCI Emerging Markets consumer discretionary has
traded at a discount of c. 30% to the MSCI US consumer discretionary over the past 20
years. Therefore, by discounting the peer group multiple by c. 30%, we arrived at an
implied 12-month forward PE of c. 12x. Based on this, we arrived at a fair value of R71.
Additionally, we applied a liquidity discount of 30%, resulting in a future value of R50.

Figure 16: 1 yr. Fwd. PE valuation summary.

Peers Operating 12m Fwd. P
Relative PE Valuation FY24A  FY25E  FY26E FY27E 3yr CAGR Profit Mix
Forecasted Adj. Diluted HEPS 527 568 622 689 Casinos 55% 16.3x
X 8% 9% 11% 10% Las Vegas Sands 19.0x
Rolled Forecasted Diluted HEPS 610 674 747 MGM Resorts Int. 13.7x
%y/y 9% 10% 11% Wynn Resorts 22.7x
Forward PE 12x Melco Resorts 14.6x
Boyd Gaming 11.4x
Fair Value per share R71
Liquidity Discount 30% Online Betting 21% 13.5x
Future Value R50 Flutter 27.0x
Entain 13.3x
Hotels 5%
Hilton 31.9x
IHG 23.5x
Marriot 24.6x
Wyndham 16.7x
Accor 16.6x

Source: SBG Securities analysis and estimates and Company financials

EV/EBITDA relative multiple: R57

We utilised a sum-of-the-parts EV/EBITDA methodology to value the different
segments of the company: Urban Casinos, Sun Slots, SunBet, and Resorts and Hotels.
To determine the appropriate multiples, we looked at a peer group of five companies for
each division.

MSCI Emerging Markets typically trade at a 30% EV/EBITDA discount to MSCI US
Consumer Discretionary. Our peer analysis shows one-year forward EV/EBITDA
multiples of 7.1x for Urban Casinos, 7.3x for SunBet, and 15.0x for Resorts & Hotels.
We maintain SunBet’s multiple, expecting its high EBITDA growth potential to unwind
any discount. Resorts & Hotels' implied multiple is c. 10.5x, while Urban Casinos'
multiple is lowered to c. 4x due to weak topline growth. SunSlots, usually valued below
Urban Casinos, is assigned the same 4x multiple, given its margin improvement potential
from reverse migration.
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These adjustments yield a R74. Applying a 30% liquidity discount reflecting the gap
between large- and mid/small-cap stocks result in a future value of R57, with an
implied blended EV/EBITDA of 4.0x

Figure 17: 1 yr. Fwd. EV/EBITDA SOTP valuation summary

Rolled Adj. EBITDA Adj. EBITDA % y/y Adj. EBITDA Margin 12-month EV/EBITDA

Casinos 2135 -2% 34% 4.0 8 541
Sun Slots 370 8% 24% 4.0 1481
SunBet 763 25% 31% 7.3 5568
Resorts and Hotels 640 8% 24% 10.5 6721
Total 22 311
Net debt -4172
Equity Value 18 139
Shares in issue 245
Fair value 74.1
Liquidity discount 30%
Future value R57

Source: SBG Securities analysis and estimates and Company financials

Figure 18: 12m Fwd. PE and 24m rolled EPS growth: SUI vs Peers.
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Figure 19: 12m Fwd. PE and 24m rolled EPS growth: SUI vs Peers.
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Companies Mentioned (Price as of 09 Sep 2025)

Sun International (SUIJ.J, R45.50, FVVR, R50 — R57)

Tsogo Sun Limited (TSGJ.J, R8.48, Not covered)

Accor Sa (AC FP, EUR45.5, Not covered)

Las Vegas Sands Corp (LVS US, USD43.27, Not covered)

Caesars Entertainment, Inc. (CZR US, USD27.56, Not covered)

Entain Plc (ENT LN, GBP656.8, Not covered)

Kindred Group Plc (KINDSDB SS, SEK129.5, Not covered)

Evolution Ab (EVO SS, GBP799.4, Not covered)

Evoke Plc (888 EU, GBP70.40, Not covered)

Flutter Entertainment Public Limited Company (FLTR LN, USD234.04, Not covered)
Hilton Worldwide Holdings Inc. (HLT US, USD227.05, Not covered)
Intercontinental Hotels Group Plc (IHG LN, USD114.41, Not covered)
Marriott International, Inc. (MAR US, USD240.39, Not covered)
Mgm Resorts International (MGM US, USD31.86, Not covered)

Wynn Resorts, Limited (WYNN US, USD76.91, Not covered)
Wyndham Hotels & Resorts, Inc. (WH US, USD92.15, Not covered)

Disclosure Appendix

Analyst Certification and Important Disclosures

Analyst(s) Certification(s)

The following analyst/s: Ya'eesh Patel, Tinashe Hofisi certify, with respect to the companies or securities under analysis, that (1) the views expressed in
this report accurately reflect their personal views about all of the subject companies and securities and (2) no part of their compensation was, is or will

be directly or indirectly related to the specific recommendations or views expressed in this report. SBG Securities Analyst receive compensation that is
based, in part, on the overall firm revenues, which include investment banking revenues.

Important Global and U.S. Disclosures

See the Companies Mentioned section for full company names.

Future Value Valuation Range history

Ssull.J Closing Future Value Coverage

Date Price Valuation Range

2025-03-19 41.23 57.1 Current Analyst
2024-09-11 44.38 56.6 Current Analyst

Analysts’ stock ratings are defined as follows*:

Future Value Valuation Range (FVVR): The expected valuation range over a 12 months horizon based on a variety of valuation methods such as
Relative PE, Enterprise Value to EBIDTA, Warranted Price-to-Book or Discounted Cash Flows, that SBG Securities believe the subject company may
attain over the investment horizon.

Restricted (R): In certain circumstances, Standard Bank Group policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of SBG Securities' and/or Standard Banks Group's engagement in an investment banking
transaction and in certain other circumstances.

Not Covered: SBG Securities Equities Research does not cover the issuer or offer an investment view on the issuer or any securities related to it. Any
communication from Research on securities or companies that SBG Securities does not cover is factual or a reasonable, non-material deduction based on
an analysis of publicly available information or consensus forecasts.

Analyst’s coverage universe weightings are distinct from Analyst’s stock ratings and are based on the expected performance of an Analyst’s coverage
universe* versus the relevant broad market benchmark**:

**An analyst's coverage universe consists of all companies covered by the Analyst(s) within the relevant sector.

SBG Securities” distribution of stock ratings is:

Global Ratings Distribution as of 10 September 2025 BUY SBUY Hold Sell RESTRICTED
All Recommendations (%) 58.3 25 25.8 10.8 2.5
Recommendations with investment Banking Relationships (%) 84 100 71 100 100

*For purposes of the FINRA ratings distribution disclosure requirements, our stock ratings of BUY, HOLD, and SELL most closely correspond to Buy,
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions
above.) An investor's decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors.
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SBG Securities' policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market
that may have a material impact on the research views or opinions stated herein.

SBG Securities' policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please contact
the Legal and Compliance Division of SBG Securities” and request their Policies for Managing Conflicts of Interest in connection with Investment
Research.

SBG Securities does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be
used, by any taxpayer for the purposes of avoiding any penalties.

Price Target: (12 months) for (SUIJ.J)

Methods: We used three valuation methods to determine our Future Value Valuation Range: 1) Discounted Cash Flow (DCF); 2) 12 Month Forward PE;
and 3) 12 Month Forward EV/EBITDA . For the DCF model, we assumed a 10.5% risk-free rate, which is indicated by 10-year government bonds. We
also assumed a 4.3% nominal long-term growth rate, in line with Standard Bank Research long-term CPI forecasts, and a risk premium of 6%. We
utilised an applied forward PE multiple methodology, using SBGS’ SUI earnings forecast. The global peer group has an average 12-month forward PE of
c. 20x, although these peers benefit from a valuation premium based on their domiciled exchanges. We found that the MSCI Emerging Markets
consumer discretionary has traded at a discount of c. 35% to the MSCI US consumer discretionary over the past 20 years. Therefore, by discounting the
peer group multiple by c. 35%, we arrived at an implied 12-month forward PE of c. 14x. Based on this, we arrived at a fair value of R76. Additionally,
we applied a liquidity discount of 30%, resulting in a future value of R53. We utilised a sum-of-the-parts EV/EBITDA methodology to value the
different segments of the company: Urban Casinos, Sun Slots, SunBet, and Resorts and Hotels. To determine the appropriate multiples, we looked at a
peer group of five companies for each division.

Historically, the MSCI Emerging Markets one-year forward EV/EBITDA has traded at a discount of c. 30% to MSCI US consumer discretionary. Based on
the peer group analysis, we found that the average one-year forward EV/EBITDA multiples for the Urban Casinos and SunBet segments were c. 7.1x
and c. 9.8x, respectively, while the Resorts and Hotels segment had an average multiple of c. 13.6x. However, for SunBet, we did not apply the
discount, as we believe it will unwind quickly considering its exponential growth potential in EBITDA.

This led us to an implied one-year forward EV/EBITDA of 9.5x for Resorts and Hotels and 5x for Urban Casinos. Additionally, given that SunSlots trades
at lower EBITDA margins than Urban Casinos and its growth was also lower than expected we adjusted the multiple to 4.5x. These adjustments resulted
in a fair value of R80.4. Considering that c. 70% of Sun International's shares are held by long-term investors, we then applied a liquidity discount of
30%, which reflects the differential between large-cap and mid- to small-cap stocks. As a result, we arrived at a future value of R62. Our implied
blended EV/EBITDA is 4.4x..

Risks: Investment risks include regulatory adjustments on exclusivity licenses, smoking legislation, a weaker rand, load-shedding, disposable income
trajectory and online betting cannibalisation.

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important disclosures
regarding any non-U.S. analyst contributors:

If you received this research report from Standard New York Inc., a US broker-dealer affiliate of the Standard Bank Group registered with the SEC and a
FINRA Member, it is third party research.

The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts listed
below may not be associated persons of ICBC Standard Securities Inc. and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Ya'eesh Patel, Tinashe Hofisi, Non-U.S. Analyst(s) is a (are) research analyst(s) employed by SBG Securities.
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The analyst, a team member, a member of the analyst's household or a team member's household serves as an officer, director or advisory board
member of the subject company

The company beneficially owns 5% or more of the equity shares of Standard Bank Group
Standard Bank Group beneficially owns 1% or more of the equity shares of the company
The company is or has been the client of Standard Bank Group in the past 12 months

Standard Bank Group has lead managed or co-lead managed a public offering of securities in the Company or any related derivatives in the last
12 months

Standard Bank Group has received compensation for investment banking services from the company within the last 12 months

monw

m

G: Standard Bank Group expects to receive, or intends to seek, compensation for investment banking services from the company during the next 3
months

H: Standard Bank Group has sent extracts of this research report to the subject company prior to publication for the purpose of verifying factual
accuracy. Based on information provided by the subject company, factual changes have been made as a result.

I: Analyst or a member of their household holds long or short personal positions in a class of common equity securities of this company
J: Standard Bank Group is a market maker or liquidity provider in the financial instruments of the relevant issuer or any related derivatives

Standard Bank Group provided non-investment banking services, which include Sales and Trading services, to the subject company within the
past 12 months

L: Standard Bank Group has received compensation for products and services other than investment banking services from the subject company
within the past 12 months

M:  Standard Bank Group beneficially owns 5% or more of the equity shares of the Company
The Analyst has received compensation from the company in the past 12 months

Z

O:  The analyst, a team member, a member of the analyst's household, a member of the team member's household, any person who has pre-
publication reviewing responsibilities with regard to the research report, or any person who had/has access to the pre-published report, has
confirmed to be aware or has reasons to be aware of other material conflict of interests that have the ability to influence the content of this
research report- Employees or members of the Board of Directors of the Standard Bank Group and/or any other employee that works for
Standard Bank Research (i.e. the research department of the Standard Bank Group) and/or members of the Group Board (pursuant to relevant
domestic law) could be members of the Board of Directors of the analysed company. Members of the Board of Directors of the analysed company
hold office in the Board of Directors of Standard Bank Group (pursuant to relevant domestic law). The application of this key "0" is limited to
persons who, although not involved in the preparation of the analysis, had or could reasonably be expected to have had access to the analysis
prior to its dissemination to customers or the public.

* Disclosures updated on 2025-09-09

Company Specific Disclosures for Compendium Reports: Important Disclosures, including price charts are available for compendium reports and all SBG
Securities and Standard Bank Group covered companies by emailing ResearchCompliance@standardbank.co.za or calling +2711 415 4272 with your
request. Standard Bank Group's Strategy, Technical, and Quantitative Research teams may screen companies not covered by Standard Bank Group. For
important disclosures for these companies, please call +2711 415 4272 or e-mail ResearchCompliance@standardbank.co.za

For full conflict disclosures on all companies under coverage by Standardbank Research (including SBG Securities which is the Institutional Brokerage of
Standard Bank Group) please follow this link

Recipients who no longer wish to receive such research reports should call +27 (11) 415 4272 or email
SBGSEquityResearchSupport@sbgsecurities.com

This report may include references to Standard Bank Group Limited’s research recommendations. For further information and for published Standard
Bank reports in their entirety, please visit the website at http://research.standardbank.com

Distribution in the United States: This publication is intended for distribution in the U.S. solely to U.S. institutional investors that
qualify as "major institutional investors" as defined in Rule 15a-6 under the U.S. Exchange Act of 1934 as amended, and may not be
furnished to any other person in the United States. Each U.S. major institutional investor that receives these materials by its acceptance
hereof represents and agrees that it shall not distribute or provide these materials to any other person. Any U.S. recipient of these
materials that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this document,
must contact and deal directly through a US registered representative affiliated with a broker-dealer registered with the U.S. Securities
and Exchange Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA). In the U.S., Standard Bank
Group [SBG} has a subsidiary, Standard New York Inc. located at 520 Madison Avenue, 28th Floor, USA. Telephone +1 (212) 407 5000
which is registered with the SEC and is a member of FINRA and SIPC.
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Important Regional Disclosures

Companies that are not subject of this report are mentioned for illustrative purposes only. We are not commenting on the investment merit of the
securities of these companies.

Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report.

The analyst(s) involved in the preparation of this report have not visited the material operations of the subject company within the past 12 months.
Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares; SVS--
Subordinate Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is n ot affiliated with SBG Securities should be advised that this report may not
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

Principal is not guaranteed in the case of equities because equity prices are variable.
Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that.

Taiwanese Disclosures: This research report is for reference only. Investors should carefully consider their own investment risk. Investment results are
the responsibility of the individual investor. Reports may not be reprinted without permission of SBG Securities. Reports written by Taiwan-based
analysts on non-Taiwan listed companies are not considered recommendations to buy or sell securities under Taiwan Stock Exchange Operational
Regulations Governing Securities Firms Recommending Trades in Securities to Customers.

Disclaimers continue on next page.
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Protection of Personal Information Consent

Standard Bank Group, its subsidiaries and associate companies (SBG Securities) have committed to treat the personal information that it collects as
private and confidential and has published a comprehensive privacy statement accessible on this link. Should you wish to withdraw your consent to the
processing of your personal information kindly email ResearchCompliance@standardbank.co.za

Client:

Personal

Process:

means, for the purpose of this section, any natural or juristic person acting through their duly authorise
representative(s), who has subscribed to or consented to being subscribed to receiving research Services
Information: means information relating to an identifiable, natural or juristic person, including information relating to race, gender,
sex, marital status, nationality, ethnic or social origin, colour, sexual orientation, age, physical or mental health,
religion, belief, disability, language, birth, education, identity number, telephone number, email, postal or street
address, biometric information and financial, criminal or employment history as well as correspondence sent by the
person that is implicitly or explicitly of a private or confidential nature or further correspondence that would reveal the
contents of the original correspondence.
means any operation or activity, whether automated or not, concerning Personal Information, including collection,
receipt, recording, organisation, collation, storage, updating, modification, retrieval, alteration, consultation, use,
dissemination (whether by means of transmission, distribution or making available in any form), merging, linking,
blocking, degradation, erasure or destruction.

Research Reports: means investment research reports, in relation to the Services, prepared by an independent research analyst, non-

Services:

independent research analyst or strategist who is part of an investment research team in a stock brokerage, global
markets desk or corporate and investment bank environment.

means, /nter alia, the provision of the Research Reports and other communications and events with respect to
equities, market strategy, companies, industries, commodities and countries and associated sales and trading
commentary by SBG Securities

Consent for Processing Personal Information

The Client acknowledges that:

1
2

7.1
7.2
7.3
7.4

10

Applicable law may at times require SBG Sec to collect the Client’s Personal Information;
Personal Information may be collected from public sources;

SBG Sec may be unable to fulfil its regulatory obligations and provide Services to the Client without Processing the Client’s Personal
Information;

All Personal Information which the Client provides to SBG Sec is voluntarily provided;
SBG Sec shall determine the Services and means of Processing any Personal Information that is provided by the Client;

Personal Information may be processed by SBG Sec and/ or, The Standard Bank of South Africa Limited and/or its associated entities or duly
authorised third-party service providers.

The Client consents to SBG Sec processing its Personal Information in order to:

create and administer the Client’s profile as contemplated by regulation;

carry out statistical and other analysis to identify potential markets and trends;

develop new products and services; and/or

any other purpose SBG Sec reasonably believe is required to fulfil its obligations in accordance with regulation or this agreement.
The Client has consented to the Processing of its Personal Information for the purpose of clause 7 above.
The Client hereby expressly consents that SBG Sec may disclose to or share its Personal Information with duly authorised third parties, which
may be located in the Republic of South Africa or other jurisdictions, where it is necessary in order for SBG Sec to fulfil its obligations in

accordance with the regulation and/or this agreement.

SBG Sec will require any third-party service providers to whom the Client’s Personal Information is provided to agree to SBG Sec' data privacy
principles policy and practices in accordance with the prevailing regulations including data privacy laws.
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Disclaimer and Confidentiality Note

SBG Securities Proprietary Limited (“SBG Sec”) is a wholly owned subsidiary of the Standard Bank Group Limited, an authorised use of the JSE Limited
(“JSE”) and an authorised Financial Service Provider (FSP No. 26691) The information, tools and material presented

in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to
buy or subscribe for securities or other financial instruments. This report has been prepared by SBG Securities

for information purposes only without regard to your needs or investment objectives. SBG Securities will not treat recipients as its this report constitutes
investment, tax or any advice. Further this report does not make any presentation of investment or strategy that the bases and levels of taxation may
change. All statements of facts in this report has been obtained and compiled in good faith from sources believed to be reliable source. However, no
representation or warranty, express or tacitly is made by SBG Sec with respect to the completeness or accuracy of the material in the report, thus it is not to
be relied upon as authoritative and should not be taken in substitution for the exercise of reasoned, independent judgement by you. SBG Securities accepts
no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability
arises under specific statutes or regulations applicable to SBG Securities.

This report is not to be relied upon in substitution for the exercise of independent reasoned judgment. SBG Securities may have issued, and may in the future
issue, a trading call regarding this security. In addition, SBG Securities may have issued, and may in the future issue, other reports that are inconsistent with,
and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods
of the Analysts who prepared them and SBG Securities is under no obligation to ensure that such other reports are brought to the attention of any recipient
of this report. SBG Securities may be involved in businesses that relate to companies mentioned in this report. Past performance should not be taken as an
indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information,
opinions and estimates contained in this report reflect a judgment at its original date of publication by SBG Securities and are subject to change without
notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of
securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such
securities or financial instruments. Investors in securities such as ADRs, the values of which are influenced by currency volatility effectively assume this risk.
Investments discussed in this report may have a high level of volatility.

High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your
original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you
may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make
the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those
investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. All rights
reserved. All material presented in this report, unless specifically indicated otherwise, is under copyright to SBG Securities. None of the material, nor its
content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission
of SBG Securities. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of
SBG Securities or its affiliates. Any unauthorized use, duplication, redistribution or disclosure of this report (the “Product”), including, but not limited to,
redistribution of the Product by electronic mail, posting of the Product on a website or page, and/or providing to a third party a link to the Product, is
prohibited by law and will result in prosecution. Where included in this report, MSCI sourced information is the exclusive property of Morgan Stanley Capital
International Inc. (MSCI). Without prior written permission of MSCI, this information and any other MSCI intellectual property may not be reproduced, re-
disseminated or used to create any financial products, including any indices. This information is provided on an "as is" basis. The user assumes the entire risk
of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby
expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this
information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or
compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services
marks of MSCI and its affiliates. SBG Securities accepts no liability whatsoever for the actions of third parties.

The document may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the document refers to website material of
SBG Securities. Such address or hyperlink (including addresses or hyperlinks to website material SBG Securities) is provided solely for your convenience and
information and the content of the linked site does not in any way form part of this document.

SBG Securities has not reviewed the linked website(s) page. Equally, except to the extent to which the document refers to website material of SBG Securities,
SBG Securities takes no responsibility for, and makes no representations or warranties whatsoever as to the data and information contained therein.
Accessing such website or following such link through the document or the website of SBG Securities shall be at your own risk and SBG Securities shall have
no liability arising out of or in connection with, any such referenced website. All material presented in this report, unless specifically indicated otherwise, is
under copyright to SBG Securities. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed
to any other party, without the prior express written permission of SBG Securities. All trademarks, service marks and logos used in this report are trademarks
or service marks or registered trademarks or service marks of SBG Securities or its affiliates The information contained in the Product is intended solely for
the recipient and may not be further distributed by the recipient to any third party. This report was originally prepared by SBG Securities for distribution to
SBG Securities and Standard Bank Group to qualified investors in accordance with their jurisdiction requirements. This research may relate to investments or
services of a person outside of the UK or to other matters which are not regulated by the PRA or in respect of which the protections of the PRA for private
customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in
respect of this report. In jurisdictions where Standard Bank Group is not already registered or licensed to trade in securities, transactions will only be effected
in accordance with the applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance
with applicable exemptions from registration or licensing requirements”.

SBG Securities Research may not be distributed to the public media or quoted or used by the public media without the express written consent of the Group.

Copyright 2025 SBG Securities. All rights reserved.
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